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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
KAJARIA SANITARYWARE PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone  financial

statements of KAJARIA SANITRAYWARE
(“the Company”), which comprise the Balance

2019, the Statement of Profit and Loss

PRIVATE LIMITED
Sheet as at March 31,
(including Other

Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year ended on that date, and a

summary of the significant accounting

and other

explanatory information (hereinafter referred to as “the standalone

financial statements”).

In our opinion and to the best of our information and according to the
explanations ~ given to us, the aforesaid standalone financial
statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS") and other accounting
principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2019, the profit and total comprehensive
income, changes in equity and its cash flows for the year ended on

that date.

Basis Of Opinion

We conducted our audit of the standalone financial statements in
accordance with the Standards on Auditing specified under section

143(10) of the Act (SAs). Our responsibilities un

der those Standards

are further described In thé AUQITOT S RESPUIBILIILICY for the MAwmsdit ~f
the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAI)
together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of
the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in_accordance with these requirements
and the ICAl's Code of Ethics7\We' beljave that the audit evidence we

L

have obtained is sufficient ﬁ-@gg@pb
audit opinion on the standa!mg m

- f
el f |

\&

opriate to provide a basis for our
Acial Statements
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Information Other than the Standalone Ind AS Financial Statements
and Auditors’ Report Thereon

The Company's Board of Directors is responsible for the preparation of
other information. The other information comprises the Director's report,
Corporate Governance report, Business responsible report and
Management Discussion and Analysis of Annual report, but does not
include the Standalone Ind AS Financial Statements and our report
thereon. The Directors report, Corporate Governance report, Business
responsible report and Management Discussion and Analysis of Annual
report is expected to be made available to us after the date of this
auditors’ report.

Our opinion on the Standalone Ind AS Financial Statements does not
cover the other information and we will not express any form of assurance

conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial
Statements, our responsibility is to read the other information identified
above when it becomes available to us and, in doing so, consider whether
the other information is materially inconsistent with the Standalone Ind AS
Financial Statements or our knowledge obtained during the course of our
audit, or otherwise appears to be materially misstated.

When we read such other information as and when made available to us
and if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Management’'s Responsibility for the Standalone Financial
Statements

The Company's Board of Directors is responsible for the matters
stated in section 134(5) of the Act with respect to the preparation of
these standalone financial statements that give a true and fair view
of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in
accordance with the in AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities, selection and
application of appropriate accounting policies, making judgments
and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements
that give a true and fair view and are fres- from material misstatement,
whether due to fraud or error /= = H :
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In preparing the standalone financial statements, management is
responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements

Our objectives are to obtain reasonable assurance about whether the
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit.
We also:

Identify and assess the risks of material misstatement of the
standalone financial statements, whether due to fraud or error audit
procedures, design and perform responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as

fraud may involve collusion, forgery, intentional omissions,
misreprescntations, or the override of inlernal control.

Obtain an understanding of internal financial controls relevant to the

audit in order to design audit procedures that are appropriate in the

circumstances. Under section 143(3)(1) of the Act, we are also
responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating
effectiveness of such controls

_'"\t.-"i_tj'.{lg policies used and the
tes) and related disclosures

. Evaluate the appropriatenessr_'_.@f acc
reasonable ness of HCGUUﬂUhC}_-e_ ._

made by management,
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. Conclude on the appropriateness of management's use of the going

concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date
of our auditor’'s report. However, future events or conditions may

cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
standalone financial statements, including the disclosures, and

whether the standalone financial statements represent the underlying
transactions and event s in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone
financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (1) planning the scope
of our audit work and in evaluating the results of our work and (i) to
evaluate the effect of any identified misstatements in the financial
statements

We communicate with those charged with governance regarding.
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that
we have complied with relevant ethical requirements regarding

independence, and to communicate with them all relationships and

other matters that mav reasonably be thouaht to hear on oor
Independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit
of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure
about the matter or when. in extremely rare circumstances, we
determine that a matter should not be:.communicated in our report
because the adverse conseq-u'e_hce's of doing so would reasonably be
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expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (‘the
Order") issued by the Central Government in terms of Section 143(11)
of the Act, we give in “Annexure I" a statement on the matters
specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, based on our audit we report
that:

We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit.

In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of
those books.

The Balance Sheet, the Statement of Profit and Loss including Other
Gomprehensive Income, Statement of Changes in Equity and the
Statement of Cash Flow dealt with by this Report are in agreement
with the relevant books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements

e)

£

comply with the Indian Accounting Standards (Ind AS) prescribed under
section 133 of the Act read with the Companies (Indian Accounting

Standards) Rules, 2015 as amended

On the basis of the written representations received from the directore
as on March 31, 2019 taken on record by the Board of Directors, none
of the directors is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act.

With recpest te the adoquacy of the intcrnal linanvial cunuuls Uvel
financial reporting of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure 11”. Our report
expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over
financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report

in accordance with the requiremrants.of section 197(16) of the Act, as
amended: fab a0
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In our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company to its
directors during the year is in accordance with the provisions of
section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us-

a) The Company does not have any pending litigations which would
impact its financial position.

b) The Company did not have any long-term contracts including
derivative contracts for which there were any material
foreseeable losses.

c) There have been no amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For O P BAGLA & CO LLP

CHARTERED ACCOUNTANTS
Firm Regn. No. 000018N/N5S

..-'ll

JAIN)

PLACE: NEW DELHI &= PARTNER

DATED : . ? FGLAG N /" / M. No. 510841
0 ?, B /
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ANNEXURE- | TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Vi.

vii.

a) As informed to us the company is maintaining proper records showing full
particulars, including quantitative details and situation of fixed assets.

b) These fixed assets have been physically verified by the management at
reasonable intervals and no material discrepancies were noticed on such
verification.

¢) As informed to us and as verified by us during the course of our audit the title
deeds of immovable properties are held in name of the company.

As informed to us physical verification of inventory has been conducted at
reasonable intervals by the management. As informed to us no material
discrepancies were noticed on physical verification. The discrepancies noticed
have been properly dealt with in the books of account.

a) The company has nol granted loans, secured or unsecured to companies, firms,
LLPs, or other parties covered in the register maintained under section189 of the
Companies Act. Hence Clause (iii) (b) & (c) of para 3 are not applicable ta the
company.

As informed to us, the company has not entered into any transactions in nature of
loans/ investment/guarantee/security covered under section 185 and 186 of
Companies Act 2013.

According to the information and explanations given to us the company has not
accepted any deposits, in terms of the directives issued by the Reserve Bank of
India and the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act and the rules framed there under.

In respect of business activities of the company maintenance of cost records has

not been specified by the Central Government under sub-section (1) of section 148
of tho CGompanico Act rcad with rules lramed Lhereunider .

a) The company is regular in depositing undisputed statutory dues including
provident fund, employees' state insurance, income-tax, sales-tax, service tax,
duty of customs, duty of excise, goods and service tax, value added tax. cess and
any other statutory dues with the appropriate authorities. There are no outstanding
statutory dues as at the last day of the financial year under audit for a period of
more than six months from the date they became payable.

b) There are no dues of income tax or sales tax or service tax or duty of customs
or dity of excise or value added tax or good ang £0rvico tax or eess which have
nol been deposited on account of any dispute/25 517
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vii.  In accordance with the information and explanations given to us we are of the
opinion that the company has not defaulted in repayment of dues. There are no
loans from financial institution or government. The company has not issued any
debenture.

ix. The company has not raised any money during the year by way of initial public
offer or further public offer (including debt instrument) and term loan.

X.  Asinformed to us there has been no fraud by the company or on the company hy
its officers or employees noticed or reported during the year.

xi.  In our opinion the managerial remuneration paid/provided during the year is in
accordance with the requisite approvals mandated by the provisions of Section
197 read with Schedule V of Companies Act 2013.

xii. ~ The company is not a Nidhi company and therefore clause 3(xii) of the Order
related to such companies is not applicable to the company.

xiii.  According to the information and explanation given to us all transactions with the
related parties are in compliance with sections 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the Financial
Statements as required by the applicable accounting standards.

xiv.  The company has not made preferential allotment/private placement of shares or
fully or partly convertible debentures during the year under review.

xv.  Asinformed to us, during the year the company has not entered into any non-cash
transactions with any of its directors or persons connected with the directors.
Therefor clause 3(xv) of the Order is not applicable.

xvi.  In our opinion the company is not required to get registered under section 45-1A of
Reserve Bank of India Act 1934.

For O PBAGLA & COLLP

CHARTERED ACCOUNTAN i
Firm Rean. No. 000018N/N500 5

]

NS IN)
PLACE: NEW DELHI /, ({ ~P PARTNER
DATED: (0, O (? [ /M. No. 510841
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ANNEXURE- Il TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls over financial reporting of KAJARIA
SANITARYWARE PRIVATE LIMITED (‘the Company’) as of March 31. 2019 in
conjunction with our audit of the standalone Ind AS financial statements of the Company
for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business.
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
‘Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and lhe Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
Internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects. Qur audit involves performing

procedures to obtain audit evidence about the adequacy of the internal financial controls
syatem over financial reporting and their uperating effecliveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. We believe that
the audit evidence I/we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financi controls system over financial
reporting. A N AN
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records thal, in reasonable detall, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors
of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting.
Including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2019, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For O P BAGLA & CO
CHARITERED ACCOUNTA
0

Firm Regn. No. 000018N/

LLP
N

. g

/

#4)
PARTNER
M. No. 510841

DATED : OG('U)‘

PLACE: NEW DELH] | (7




KAJARIA SANITARYWARE PRIVATE LIMITED
BALANCE SHEET AS AT 31 MARCH 2019

ASSETS

Non-current assets
(a) Property, plant and equipment
(b) Capital work-in-progress
(c) Intangible assets
(d) Financial assels
(i) Loans
(e) Non-current tax assets (net)
(f) Other non-current assets

Current assets
(a) Inventories
(b) Financial assels
(i) Trade receivahlos
(i) Cash and cash equivalents
{iil) Bank balances other than (ii) above
(iv} Loans
(c) Other current assets

TOTAL ASSETS

EQUITY AND LIARILITIES
Equity

(a) Equily share capital
{b) Other equity

TOTAL EQUITY

LIABILITIES
Non-current liabilitias
(a) Financial liabililies

(i) Borrowings
(b) Provisions

Current liabilities
{a) Financial liabilities
(i) Borrowings
() Trade payables

- Dues of micro and small enlerprises
- Dues of creditors other than micro

and small enterprises
(lif) Other financial liabilities
(b)y Other current liabilities
(e) Provisions
(¢} Current tax liabilities (net)

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

Significant Accounting Policies

(Amount in Rupees Lakhs, unless otherwise stated)

Notes

(=B, ]

12
13

14
15

14
16

17

18

15
18A

1&2

San accompanying notas forming part of the financial statements,

As per our report of even date attached

g/iﬁfja:
Partner

M.No. 510841

Date: 09 May 2019
Place: New Delhi

Ash&{

DIN 273877

As at

As at

31 March 2019 31st March 2018

2.878.11 2,398.32
306.85 474.67
1.93 2.86
13.60 13.55
63.02 10.70
136.17 116.00
3,499.68 3,016.10
1,213.11 925.04
1,748 71 1,504 22
10.28 94.20
36.91 33.84
42.82 53.99
87.57 67.95
3,118.40 2,679.24
6,616.08 5,695.34
1,260.00 1,260.00
(68.83) (322.53)
1,191.17 937.47
3,460.00 3,031.75
18.31 S
3,478.31 3,031.75
391.56 317.33
131.77 133.66
740.93 541,48
552.61 602.51
125.68 128.20
0.05 294
6.00 :
1,048.60 1,726.12
5426.91 4,757.87
6,618.08 5,695.34

For and on behalf of the board of direclors

K ajaria  Rishi Kajaria
Director Director

DIN 228455

O

Dilip Kumar Maliwal
Chief Financial Officer

Murremiz, 4+ ™M

Ajaykumar Maganlal Marvania
Wholetime Director
DIN 0643088

vrr”f-"
Saurav Chakrahorty

Company Secretary
(ACS: A-52813)



KAJARIA SANITARYWARE PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31 March 2019

I INCOME
Revenue lrom operalions
UIner income
TOTAL INCOME ()

Il EXPENSES
Cost of materials consumed
Purchase of stock-in-trade
Changes in inventories of finished goods, stock-in-trade and work-in-
progress
Excise duty
Emplovee benefits expense
Finance costs
Depreciation and amartization expenses
Other expenses
TOTAL EXPENSES (Il)

i Profit batore tax ( 1-11)
IV Tax expense:
Current Tax
Less  MAT entitlement
Deterred lax
V  Profit for the year (IlI-IV)

Vi Other Comprehensive Income [(OCI)

Items that will not be reclassified lo statement of profit and loss
Income tax relating to tems that will not he classified in statement of
profit and loss
Total other comprehensive Income for the Year, net of tax

Vil Teotal comprehensive income for the year (comprising profit and
other comprehensive income tor the year) (V+ Vi)

Earninas per eauity share (face value of Rs. 10 each)
(1) Basic (in Rs.)

{2) Diluted (in Rs_)
Significant Accounting Policies
See accompanying notes forming part of the financial statements,
As per our report of even date aflached
FOR O P BAGLA & CO.LL

CHARTERED ACCOUNTANITS
FRN : 0D0018N /NSO

Nitin Jain
Partner
M.No. 510841
Date, 09 May 2018
Place: New Delhi

AshW jaria

Director
DIN 273

(Amount in Rupees Lakhs, unless otherwise stated)

N Year ended Year ended
otes 21 March 2019 31 March 2018
19 7,261.30 6,288 18
20 26.13 20.75
7.289.43 6,308.91
21 723.61 616.03
1,628.98 1,184.27
22 (276.05) 275.71
; 132.53
23 2.253.87 1,791,04
24 217.65 357.38
25 185.58 168.39
26 2.192.21 1.636.80
7.035.72 6,162.14
253.70 146.77
5223 0.22
(52.23) (0.22)
253.70 146.77
253.70 146.77
27
2.01 1.18
2.0 1.16

For and on behalf of the board af directors

F’\A [T

Rishi Kajaria
Directar
DIN 228455

A
Dilip Kum;r Maliwal

Chief Financial Officer

Marania, @ M

Ajaykumar Maganlal Marvania
Wholetime Director
DIN DB4308

Sauray Chakraborty
Company Secretary
[ACS: A-52813)



Kajaria Sanitaryware Private Limited
Cash Flow Statement for the year ended 31 March 2019
(Amount in Rupees Lakhs, unless otherwise stated

Year ended Year ended
31 March 2019 31 March 2018

A.  CASHFLOW FROM OPERATING ACTIVITIES

Net Profit before tax 253.70 146 77

Adjusted for :

Depreciation 195.55 168.39
Interest income (3.21) (3.49)
Finance costs 317.55 357,38
Loss on disposal of property, plant and equipment 0.28 =
510.27 522 27
Operating Profit before Working Capital Changes 763.97 669.03
Working Capital Adjusted for :
Trade & Other Receivables (232.99) (278.68)
Inventories (288.07) 258.76
Trade Payable 197.56 23.97
Other financial liabilities 6.28 2047
Other current liabilities (2.52) 35.70
Pravisions 1543 (0 65)
(302.31) 59.50
Cash Generated from Operations 461.66 728 59
Direct Taxes Paid (46.32) (10.47)
MNet Cash flow eperating activitios 415.34 71812

B. C FLOW FROM INVESTING ACTIVITIES

Purchase of property plant and equipment (including increase in

Capital-work-in-progress, intangible assets and capital vendor) (631.79) (676.16)
Proceeds from sale of tangible assets 3.50

Interest Received 321 3.49
Other bank balances (2.08) (2.02)
Net Cash used in Investing Activities (527.14) (676.69)

C. CASH FLOW FEOM FINANCING ACTIVITIES

Proceeds/ (Repayment) of Long Term Borrowings (Net) 271.20 195.96
Interest Paid {317 .55) (357.70)
Net Cash used in Financing Activities (46.35) (161.74)
Net increase in Cash and Cash Equivalents (158.15) (120.371)
Opening Cash and Cash Equivalents at the beginnning of the vear (223.13) (102.81)
Closing Cash and Cash Equivalents at the end of the year (381.28) (223.13)

Note to cash flow statement
1 Components of cash and cash equivalents
Balances with banks
- Current accounts 3.61 91.69
- Deposit accounts (demand deposits and deposits having original maturity of 3 months or less)

Cash on hand 6.67 2.51
SSIUTL LI LU uwWinigs - Wuising Ldpitdl labiities (22 1.00) (21799
Cash and cash equivalents considered in the cash flow statement (381.28) (223.13)

2 Reconciliation of cash and cash equivelent with balance sheet

Cash and cash equivelent as per note 10 10.28 94.20
Short term borrowings (working capital facilities) considered as cash and cash equivelent in cash
flow statements (391.56) (317.33)

Cash and cash equivelents in cash flow statements (381.28) (223.13)




'3 The above cash flow statement has been prepared in accordance with the 'Indirect method' as set out in Indian Accounting Standard - 7 on
'Statement of Cash Flows' as specified in Companies (Indian Accounting Standard) Amendment Rules, 2016,

See accompanying notes forming part of the financial statements.

As per our report of even date attached

FOR O P BAGLA & CO.LLP For and on behall of the board of directors
CHARTERED ACCOUNTANT
FRN : 000018N /N50009

F“o/\ ’f\f Marvzmz arm

Ashok yﬁa Rishi Kajaria Ajaykumar Maganlal Marvania
Director Director Wholetime Director
- DIN 27383 DIN 22845 DINQ643088
Nitin Jain w
Partner [
M. No| 510841 - Dilip Kumar Maliwal Saurav Chakrabarty
Date Chief Financial Officer Company Secrelary

Place] New Delhi (ACS: A-62813)




Kajaria Sanitaryware Private Limited

Statement of Changes in Equity for the year ended 31 March 2019

Equity share capital

Issued, subscribed and paid up capital (Refer note 11)

Balance at the beginning of the year
Changes during the year
Balance al the end of the year

Other equity (Refer Note 13)

(Amount in Rupees Lakhs, unless otherwise stated)

As at As at
31 March 2019 31 March 2018
1,260.00 1,260.00
1l250.00 1,260.00

Reserves and Surplus
Particulars Total other equity
Retained earnings

Balance as at 1 April 2017 (469.30) (469.30)|
Profit for the year 146.77 146.77
ltems of OCI for the yedr Net of Tax

Remeasurement of defined benefit plans - *
At 31 March 2018 (322.63) (322.53)
Profit for the year 253.70 253.70
ltems of OCI for the year Net of Tax

Ramazzuremant of defined henefit plans - -
At 31 March 2019 (68.83) (68.83

See accompanying notes forming part of the financial statements.

As per our report of even date attached
FOR O P BAGLA & CO.LLP
CHARTERED ACEOUNTANTS

Date: 09 May 2019
Place: New Delhi

For and on behalf of the board of directors

Chief Financial Officer

fﬁﬂl’\ h ”am\a’ <t nA,

Rishi Kajaria  Ajaykumar Maganlal Marvania
Direcior Wholetime Director
N 228455 DIN 0643086

L3P 5
Dilip Kumar Maliwal Saurav Chakraborty

Company Secretary
(ACS: A-52813)



Kajaria Sanitaryware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2019

2,]

Corporate information

KAJARIA SANITARYWARE PRIVATE LIMITD (“KSPL” or “the Company™) is a private limited
Company domiciled in India and was incorporated on 18" May 2012, The Company is subsidiary
Company of Kajaria Bathware Pvt Ltd and step subsidiary of Kajaria Ceramics Limited. The registered
office of the Company is located at J-1/B-1 Extension, Mohan Coop Ind Estate, Mathura Road, New
Delhi.

The Company has forayed into manufacturing and trading of sanitaryware items. The Company started its
operations in the year 2014 The plant of the Company is located at Morbi (Gujarat). It has manufacturing
capacity of 5.40 lacs pieces per annum,

The financial statements of the company for the year ended 31st March 2019 were authorized for issue in
accordance with a resolution of the directors on 09th May, 2019,

Nignificant accounting policies
Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and the
Companies (Indian Accounting Standards) (Amendment) Rules. 2016.

The financial statcments have been prepared on a historical cost basis, except tor the certain assets and
liabilities which have been measured at different basis and such basis has been disclosed in relevant
aceounting policy

The financial statements arc presented in INR and all values are rounded to the nearest lakhs (INR 00,000).
except when otherwise indicated.

2.2 Significant accounting policies

i,

Current versus non-current classification

The Company presents assets and liabilitics in the balance sheet based on current / non-current classification.

An asset/liability 15 treated as current when it is:

Expected to be realised or intended to be sold or consumed or settled in normal operdting cycle

Held primarily for the purposc ol trading

Expected to be realised/settled within twelve months aficr the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.

All other assets and liabilities are classified as non-current.

The Company classifies all other liabilitics as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.
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Kajaria Sanitaryware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2019

b. Property, plant and equipment
1)  Tangible assets

Under the previous GAAP (Indian GAAP), property, plant and equipment were carried in the balance sheet at
cost net of accumulated depreciation as at 31 March 2015, The Company has clected to regard those valucs of
property as deemed cost at the date of the transition to Ind AS, i.e., | April 2015,

Property, plant and equipment are stated at cost [i.e., cost of acquisition or construction inclusive of freight,
crection and commussioning charges, non-refundable duties and taxes, expenditure during construction period,
borrowing eosts (in case of a qualifying asset) upto the date of acquisition/ installation]. net of accumulated
depreciation,

When significant parts of property, plant and equipment (identified individually as component) are required to
be replaced at intervals, the Company derecognizes the replaced part, and recogmzes the new part with its own
associated uscful life and it is depreciated accordingly. Whenever major inspection/overhaul/repair is
performed, its cost 1s recognized in the carrying amount of respective asscts as a replacement, if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in the statement of profit and loss,

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost
of the respective asset if the recognition criteria for a provision are met.

Property, plant and equipments are climinated from financial statements, cither on disposal or when retired from
active use, Losses/gains arising in case retirement/disposals of property, plant and equipment are recognized in
the statcment of profit and loss in the year of vecunience.,

Depreciation on property, plant and equipments are provided to the extent of depreciable amount on the straight
line (SLM) Method. Depreciation is provided at the rates and in the manner prescribed in Schedule 11 1o the
Companies Act, 2013 except on some assets, where useful life has been taken based on external / internal

technmcal evaluation as given below:

Particulars Useful lives
Plant and Machinery 7.5 years

The residual values, useful lives and methods of depreciation/amortization of property, plant and equipment are
reviewed at cach financial year end and adjusted prospectively, if appropriate,

ii) Capital work in progress

Capital work in progress includes construction stores including material in transit/ equipment / services, ete.
received at site for use in the projects.
All revenue expenses incurred during construction period, which are exclusively anributable to acquisition /
construction of fixed assels, are capitalized at the time of commissioning of such assets.

¢.  Intangible Assets
[ntangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization,
Intangible asscts with finite lives (e software and licenses) are aimortized over the useful economic lire
and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and method for an intangible asset is reviewed at least at the end of cach reporting
period.

Costs relating to computer software are capitalised and amortised on straight line method over their
estimated useful economic life of six years,
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Kajaria Sanitaryware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2019

d. Borrowing Costs

Borrowing costs directly attributable 1o the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
respective asset, All other borrowing costs are expensed in the period in which they oceur.

¢. Impairment of non-financial assets

The Company assesses, at cach reporting date, whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount,

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss,

I Inventories

Items of inventories are measured at lower of cost and net realizable value after providing for obsolescence,
wherever considered necessary. Cost of inventories comprises of cost of purchase, cost of conversion and other
costs including manufacturing overheads incurred in bringing them to their respective present location and
condition. Cost of raw material, stores and spares, packing materials, trading and other products are determined
on weighted average basis.

¢.  Revenue Recognition

Revenue is recognised on transfer of promised goods and services to the customers on performance of
obligation at the price that reflects the consideration to which the Company expected 1o receive on performance
of obligation, regardless of when payment 18 being made. Revenue from operations includes sale of goods and
adjusted for discounts.

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the

interest rate applicable.
h. Foreign currency transactions
The Company’s financial statements are presented in INR, which is also its functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates at the date
the transaction

At each balance sheet date, foreign currency monetary items are reported using the exchange rate prevailing at
the year end.

Exchange differences arising on settlement or translation of monetary items are recognised in statement of profit
and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions,
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Kajaria Sanitaryware Private Limited
Summary of the significant accounting policies and other explanatory information to the

standalone financial statements for the year ended 31-March-2019
i Taxes on income

Current tax

Current tax is measured at the amount expected to be paid/ recovered to/from the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date,

Current income tax relating to items recognised directly in equity/other comprehensive income is recognised
under the respective head and not in the statement of profit & loss. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Current tax asscts are vffset against current tax labilities if, and only if, a legally enforceable right exists w set
oft the recognised amounts and there is an intention either to settle on a net basis, or to realise the asset and
settle the liability simultaneously.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liahilities and their carrying amounts for financial reporting purposes at the reporting date

Deferred tax asscts arc recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised.

Deferred tax asscts and liabilities are measured at the tax rates that are expected to apply to the period when the
asset 15 realized or the liability is settled, based on tax rates (and tax laws) that have been cnacted or
substantively cnacted at the balance sheet date. Tax relating to items recognized direetly in cquity/other

comprehensive income is recognized in respective head and not in the statement of profit & loss.

The carrying amount of deferred tax assets is reviewed at cach balance sheet date and 15 adjusted to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the asset to be
recovered,

Delerred tax assets and deferred tax habilities are offset 1f a legally enforceable right exists to set off current tax
asscts against current tax liabilitics and the deferred taxes relate to the same taxable entity and the same taxation

authority,

i Employee benefits

All employee benefits that are expected to be settled wholly within twelve months after the end of period in
which the employee renders the related services are classified as short term employee benefits. Benefits such ag
salaries, wages, shorl-term compensated absences, ete. are recognized as expense during the period in which the
employee renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have
rendered the service entitling them to the contribution.

The Company's contribution to the Provident Fund s remitted to provident fund authorities and are based on a
fixed percentage of the eligible employee's salary and debited to Statement of Profit and Loss.

k.  Provisions, Contingent liabilities and Contingent assets
Provisions are recognised when the Company has a present obligation (legal or construetive) as a result of a past

events and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.
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Kajaria Sanitaryware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2019

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific (0 the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

* a present obligation arising from past events, when it is not probable that an outflow of resources will
be required Lo settle the obligation;

* apresent obligation arising from past events, when no reliable estimate is possible

Provisions, contingent liabilities and contingent asscts arc reviewed at cach balance sheet date.

L. Earnings per share

Busic carnings per cquity share is computed by dividing the net profit alter tax attributable to the cquity
sharcholders by the weighted average number of equity shares outstanding during the year. Diluted earnings per
cquity share is computed by dividing adjusted net profit after tax by the aggrepate of weighted average number
of equity shares and dilutive potential equity shares during the year.

n. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand. cheques on hand and short-
term deposits with an original maturity of three months or less, which are subject 1o an insignificant risk of
changes n valuc,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above.

n. Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair value at
each balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, deseribed as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:
o level | — Quoted (unadjusted) market prices in active markets for identical asgete or liabilities

* Level 2 — Valuation techniques for which the lowest level mput that s sigmlicant to the fair value
measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and habilities that are recognized in the balance sheet on a recurring basis, the Company

determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization

(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.
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Kajaria Sanitaryware Private Limited

Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2019

0. ‘inancial instruments

A financial instrument 1s any contract that gives risc o a financial asset of one entity and a financial Hability
or equity instrument of another entity,
(a) Financial assets

Classification

The Company classifies financial assets as subsequently measured at amortized cost, fair value through
other comprehensive income or fair value through profit or loss on the basis of its business model for
managing the financial assets and the contractual cash flows characteristics of the financial asset

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss. transaction costs that are attributable to the acquisition of the financial
assel.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in below categories:

e Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding,

* Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held
within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial assct give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding. The Company has
made an irrevocable election for its investments which are classified as equity instruments to present the
subscquent changes in fair valuc in uther compreliensive income based on its business model.

» Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through
profit or loss.

Derecognition

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have
expired or the Company has transferred its rights to receive cash flows from the asset.

Investment in subsidiaries, joint ventures and associates

The company has accounted for its investment in subsidiarics, joint ventures and associates at cost.

Impairment of financial assets

The Company aosvosvo anpanmcnt Lased on capected vicdie Tusava (ECL) model for icasurcinent and
recognition of impairment loss on the financial assets that are trade receivables or contract revenue
receivables and all lease receivables.
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Kajaria Sanitaryware Private Limited
Summary of the significant accounting palicies and other explanatory information to the
standalone financial statements for the year ended 31-March-2019

(b) Financial liabilities

Classification

The Company classifies all financial liabilitics as subsequently measured at amortized cost, except for
financial liabilitics at fair value through profit or loss. Such liabilities, including derivatives that are
liabilities, shall be subsequently measured at fair value,

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs. The Company’s financial liabilities include trade
and other payables. loans and borrowings including bank overdrafts, and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

* Financial labilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process.

Amortized cost is caleulated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the statement

of profit and loss.

* Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held fur trading and
financial labilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109, Scparated cmbedded
derivatives are also classified as held for trading unless they are designated as cffective hedging
instruments,

Gains or losses on liabilitics held for trading are recognized in the statement of profit and loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modificd, such an exchange or
modification 1s treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of profit and loss

p. Unless specifically stated to be otherwise, these policies are consistently followed.

2.3 Significant accounting judgements, estimates and assumptions

Ihe preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues. expenses, assets and liabilities, and
the accompanying disclosures, and the disclosure of contingent liabilitics at the date of the financial
statements. Estimates and assumptions are continuously evaluated and are based on management’s
experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods,
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Kajaria Sanitaryware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2019
In particular, the Company has identified the following areas where significant judgements, estimates and
assumptions are required. Further information on cach of thesc arcas and how they impact the various
accounting policies are described below and also in the relevant notes to the financial statements. Changes
in estimates are accounted for prospectively.
Judgements

In the process of applying the Company’s accounting policies, management has made the following
Judgements, which have the most significant effect on the amounts recognized in the financial statements:

Contingencies

Contingent liabilitics may arisc from the ordinary course of business in relation w claims aguinst the
Company, including legal, contractor, land access and other claims. By their nature, contingencies will be
resolved only when one or more uncertain future events oceur or fail to oceur. The assessment of the
existence, and potential quantum, of contingencies inherently involves the exercise of significant judgments
and the use of estimates regarding the outcome of future events.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial vear, are described below. The Company based its assumptions and
estimmates on parameters available when the consolidated financial statements were prepared. lxisting
circumstances and assumptions about future developments, however, may change due to market change or
circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions
when they occur.

(a) Impairment of non-financial assets

I'he Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An aget’s recoverable amount ic the higher of an aceet's or CGU's fair
value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset docs
not generate cash inflows that are largely independent of those from other assets or groups of assets. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions arc taken into
account. If' no such transactions can be identified, an appropriate valuation model is used. These
caleulations are corroborated by valuation multiples, quoted share prices for publicly traded subsidiarics or

other available fair value indicators.
(b) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such
obligation are determined using actuarial valuations. An actuarial valuation involves making various

assumptions that may differ from actual developments in the future. These include the determination of the
diavount rate, future salary incrcases, mortality rates and [Uiue pension inereases, bue w the complexiies

involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes
in these assumptions. All assumptions are reviewed at cach reporting date.

(c) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the DCF model. The inputs to these models are taken from observable markets where possible,

but where this is not feasible, a degree of judgment is requiged in establishing fair values. Judgements
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Kajaria Sanitaryware Private Limited
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2019
include considerations of mputs such as hquidity risk, credit nisk and volatility. Changes in assumptions
about these factors could affect the reported fair value of financial instruments.

(d) Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected

loss rates. The Company uvses judgments in making these assumptions and selecting the inputs to the

impairment calculation, based on Company’s past history, existing market conditions as well as forward

looking estimates at the end of each reporting period.

2.4 Standards Issued but not yvet Effective

I

!‘\J

lad

Ind AS 116 Leases : On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116-
Leases. Ind AS 116 will replace the existing leases Standard. Ind AS 17 Leases, and related
Interpretations. The Standard sets out the principles for the recognition, measurcment, presentation and
disclosure of leases for both partics to a contract i.c., the lessee and the lessor. Ind AS 116 introduces a
single lessee accounting model and requires a lessce to recognize assets and liabilities for all Icases
with a term of more than twelve months, unless the underlying asset is of low value. Currently,
operating lease expenses are charged to the statement of Profit & Loss. The Standard also contains
enhanced diselosure requirements for lessees, Ind AS 116 substantially carries forward the lessor
accounting requirements in Ind AS 17,

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019,
The Company is in the process of making an assessment of the impact of Ind AS 116 upon initial
application.

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments: On March 30, 2019, Ministry of
Corporate Affaurs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments which
15 to be applied while performing the determination of taxable profit (or loss). tax bases, unused tax
losses. unused tax credits and tax rates, when there is uncertainty over income fax treatments under Ind
AS 12, According to the appendix, companies need o determine the probability of the relevant tax
authority accepting each tax treatment, or group of 1ax treatments, that the companies have used or plan
1O use in their income mx I“ﬂing which has o be considerad o compuie the maost |1kL‘-]_\-’ amaunt or the
expected value of the tax treatment when determining taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates, The standard permits two possible methods of transition - 1)
Full retrospective approach — Under this approach, Appendix C will be applied retrospectively to each
prior reporting period presented in accordance with Ind AS 8 — Accounting Policies. Changes in
Accounting Estimates and Errors. without using hindsight and 1) Retrospectively with cumulative
effect of initially applying Appendix C recognized by adjusting equity on initial application, without
adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April
1, 2019. The Company is currently evaluating the effect of this amendment on the standalone financial
statements,

Amendment to Ind AS 12 - Tncome taxes : On March 30, 2019, Ministry of Corporate Affairs issued
amendments to the guidance in Ind AS 12, ‘Income Taxes’, in connection with accounting for dividend
distribution taxes. The amendment clarifics that an entity shall recognise the income tax conscquences
of dividends in p!'nﬁl or loss, other cujnpruhcnsivc ncome or cquily ilccu['ding to where the entily
originally recognised those past transactions or cvents,

Effective date for application of this amendment is annual period beginning on or after April 1, 2019,
The Company is currently evaluating the effect of this amendment on the standalone financial
statements.

Amendment to Ind AS 19 — plan amendment, curtailment or settlement : On March 30, 2019,
Ministry of Corporate Affairs issucd amendments to Ind AS 19, ‘Employee Benefits’, in connection
with accounting for plan amendments, curtailments and settlements. The amendments require an entity:

* 10 use updated assumptions to determine current service cost and net interest for the remainder of the
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Kajaria Sanitaryware Private Limited

Summary of the significant accounting policies and other explanatory information to the

standalone financial statements for the year ended 31-March-2019
period atter a plan amendment, curtailment or settlement: and » to recognise in profit or loss as part of
past service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus was not
previously recognised because of the impact of the asset ceiling.

Lifecrive date for application of this amendment is annual period beginning on or after April 1, 2019,
The Company is currently evaluating the effect of this amendment on the standalone financial
statements.
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KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

(Amount in Rupees Lakhs, unless otherwise stated)

Note 4 : Intangible assets

Softwares
Gross carrying amount :
As at 1 April 2017 5.80
Additions =
As at 31 March 2018 5 88
Additions s
As at 31 March 2019 5.88
Accumulated amortisation :
As at 1 April 2017 2.09
Amortisation charge for the year 0.93
As at 31 March 2018 3.02
Amortisation charge for the year 0.93
As at 31 March 2019 3.95
Net carrying amount :
As at 31 March 2019 1.93

m—

As at 31 March 2018 2.86




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
(Amount in Rupees Lakhs, unless otherwise statad)

Non-Current Current
As at As at As at As at
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Loans at amartised costs (Unsecured, Considered good)
Security deposits 13.60 13.55 - -
Advance ta employees - - 42.82 53.99
13.60 13.55 =T 42.82 53.99

# Loans are non derivative financial assats which generate a fied or variable intarest ineamo for the Company. Tha carrying value may De alfecied Dy thanges
n the credit sk of the counerparties
No loan are due from directors or other officers of the Company either severally or jointly with any other person

Note 6: Non-current tax assets (net)

As at As at
31 March 2019 31 March 2018
Nan-current tax assels (net) 63.02 10.70
63.02 10,70
Note 7: Other assets
Nan-Current _Current
As at As at As ot Ag at
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Gapital advance (unsecured, considered good) 13817 116.00 -
Others non-linancial assets (unsecured, considered good):
Prepaid expenses - - 447 2.87
Advanca 10 contraclors and suppliers - - 3.10 9.00

60.00 80.07

Ralance with stalutory authonties = -
136.17 116.00 67.57 £7.95




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
(Amount in Rupees Lakhs, unless otherwise stated)

Note 8 : Inventories (Valued at lower of cost or net realisable value)

As at
31 March 2019

As at
31 March 2018

Raw materials 43 57 36.02
Wark-in-progress 11518 63275
Finished goods 59.00 59.64
Stock-in-trade 279.65 145.94
Stores and spares 23.26 27.64
Packing materials 3188 23.05

1,213.11 425.04
(Inventories have been valued In accordance with accuunting policy no. 2.2 {f) as referred in Mote Mo 18&2)
Note 9 :Trade receivables

As at As at
31 March 2019 31 March 2018

Unsecured, considered good 1.748.71 1,504.22

1,748.71 1,604 22

No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other
person. No any trade or other receivable due from firms or private companies in which any director is a partner, director or a

member.

All amounts are short-lerm. The net carrying value of trade receivables is considered a reasanahle approximation of fair value,

Note 10 : Cash and cash equivalents

a) Balance with banks

" As at
31 March 2019

As at
311 March 2018

- In current accounts 3.61 61 689
b) Cash on hand B6.b7 2.91
10.28 94.30_

Note :

There are no repatriation restriction with regard to cash and cash equivelents as the end of the reporting period and prior period

Note 11 : Other bank balances

As at
31 March 2018

As at
31 March 2018

Deposits with original maturity of more than 3 months 3591 33.84
(Pledged with bank against credit facilities)
39.01 33.84
Note © These balances are not available for use by the Company.
reakup of Financial Assets carrie i t As at As at
31 March 2019 31 March 2018
Security deposits 13.60 13.55
Advance (o employees 42.82 53.99
Trade receivables 1,748.71 1,504 22
Cash and cash equivalent 10.28 94,20
Deposit with original maturity of more than 3 months 3501 33 84
1,851.32 1,699.81
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KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
(Amount in Rupees Lakhs, unless otherwise stated)

Note 13 : Other Equity

As at As at
31 March 2019 31 March 2018

Retained earnings

Balance at the beginning of the year (322.83) (469.30)
Profit for the year 253.70 146.77
Balance at the end of the year (68.83) (322.53)

Total other equity (68.83) (322.53)




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
{Amount in Rupees Lakhs, unless otherwise stated)

Note 14 ;. Borrowing

Non-Currant Current
As at As at As at As ot
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Term luans (secured)
From banks 231,75 620,55 - -
Less: currant maturities of lang term debis (refer 1o nole 15) {231.75) (388.80) - 5
- 231.75 . .
Warking capital facilities
From banks (secured) - - 391.56 31733
Inter corporate loans (unsecured) © 3,460.00 2,800.00 - -
Total borrowings 3,460.00 3,031.75 391.56 317.33

TERMS OF BURROUWINGS
TERM LOAN

Secured exclusive fiist charge by way ol Hypothesation of entire machinarioe, eloclrical installatione, fi wenitura and fiviures, offics pnuipments and other movable
fixed assets, present and future, siuated al the factory of the Company. These leans are further secured against Hypotheeation of entire raw matarials, stack in
processs, stores and spares, packing malerials. finished goods and book debts of the Company, hoth present & future. Rate of Interest s 0.65% above MCLR.
Present inlerest rate @ 0% p.a. The laan is ropayable in 52 monthly instaliments of Re 32 40 | akhs pach and Hdth instaliment of Rs. 32.80 Lakhs w.ef July
2015 lill Feb 2020

Above loan is further secured by Equitable mertgage of Factory Land and building situaled at Village Shapar, Marbi,

WORKING CAPITAL FACILITIES

Secured against Hypothecation of entire raw materials. stock in processs, stores & spares, packing materials, finished goods and baok debls of the company,
both prasent & future, Rato of Intarest is 0.65% abeve MCLR Present interast rate is 9% p.a.

Above loan 1s turther socured by Equitable mortgage of Factory Land and building situated al Vilage Shapar, Morbi.

* Inter corporate loans:

M/s Kajaria Geramics Limited - the ultimate holding company, bearing interest @ 8% p.a. (Previous year: Kajaria Bathware Private Limited, holding company,
bearing interest @ 9% p.a.). No slipulations has been fixed for repayment of these loans

Other Note :
(i) Term loan and working capital facility loans are further secured by guarantee of Ultimate Holding Gumpany, Directors and Sharcholders of the Campany,

(i) There is no continuing defaull on the balance sheet gate (n repayment of loan and inerest

Mote 15 : Provisions

Non-Current Currant
As at As al As at As at
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Provision for employee benefils obligations (refer note 33) 16.31 - 0.05 2.94

18,31 - 0.05 2.94




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

(A it in R Lakhs, unl otharwise stated)

Note 16 : Trade payables

As at As at
21 March 2019 31 March 2018

e maren e s -

Trade payables

- Dues of micro and small enterprisos 131.77 133.66
- Dues of creditars other than micro and small
enlerprises 740.93 541 4R
872,70 A75 14
Note:
All amounts ara short-term. The net carrying value of trade payable 15 considered a reasonable approxinalion of fair vaiue
As at As at
Note 17 : Other financial liabilities 31 March 2010 31 March 2018
Current maturities of long lerm dehls (reter note 14) 23175 384 80
Creditors for capilal goods 101,34 247
Interest bearing deposits from customers 05 50 17 50
Quistanding Liabilities 124 02 93.73
552 61 602.51
=3
Break-up of financial liabilities carried at amortised cosl
As at As at
31 March 2010 31 March 2018
Trade Payable 87270 675 14
Other financial liabilities 552 61 602.51
Borrowings (Gurrent) 391.56 317,33
Borrowings (Non-Current) 3.460.00 303178
__5,276.87 4,626.73
Note 18 : Other Gurrent llabilities
As at As at

31 March 2019 31 March 2018

Advance from Cuslomers 40,53 48.71
Statutory Dues Payable = B5.15 79,49
125.68 128.20

Note 18A ; Current tax liabilities (net) e s
As at As at
31 March 2019 31 March 2018

current tax liabilities (net) 6.00
= .00




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

(Amount in Rupees Lakhs, unless otherwise stated)

Note 19 : Revenue from operations

Year ended Year ended
31 March 2019 31 March 2018
Sale of products - Sanitaryware and other allied products 7,261.16 6,287.63
Other nperating income - Scrap sale 0.14 0.53
7,261.30 6,288.16

1. Sales of products includes excise duty collected from customers Rs, Nil (31 March 2018 . Rs. 132.53 Lakhs)
2. Consequent upon implementation of Goods and Service Tax (GST) Act w.e.f. 1st July 2017 sales excludes GST.
Accordingly sales for the year ended 31st March 2019 is not comparitive with previous year as previous sales include

excise duty.

3. Sale of product are net of discounts amounting to Rs. 645.09 Lakhs (31st March 2018:Rs. 623.57 Lakhs) which has been

issued to customer after invoices.

Note 20 : Other Income

Year ended
31 March 2019

Year ended
31 March 2018

Interest Income on:

- Fixed deposits with banks 3.21 3.49
Net gain an foreign currency transaclion and translation 472 213
Other income:

- Excess provisions/liabilities written back 18.57 7.86

- Insurance claim 1.63 726

28.13 20.75
Note 21 : Cost of materials consumed
Year ended Year ended
31 March 2019 31 March 2018
Body Material 285.21 149,72
Glaze, frits & Chemicals 210.31 147.72
Packing Material 248.09 318.59
723.61 616.03
Note 22 ; Changes in inventories of finished goods, stock-in-trade and work-in-progress
Year ended Year ended

31 March 2019

31 March 2018

Opening Stock

Finished goods 59.64 81.08
Stock-in-trade 145 94 123.45
Work-in-Progress 632,75 908.52
838.34 1,114.05
Closing stock
Finished goods 59.00 59.64
Stock-in-trade 279.64 145.94
Work-in-Progress 115.75 632,79
1,114.39 838.34
(276.05) 275.71
Nota 23 © Fmplovee benefits expense I o
Tedl enueu Toul Chiduu
31 March 2019 31 March 2018
Salary, wages, bonus and allowance (including management charges) 2,243.99 1,782.66
Contribution to provident fund and other funds 2.85 2.78
Staff Welfare expenses 6.93 5.58
2,253.87 1,791.04




KAJARIA SANITARYWARE PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
(Amount in Rupees Lakhs, unless otherwise stated)

Note 24 : Finance Costs

Interest on debls and borrowings
Other ancillary borrowing costs

Note 25 : Depreciation and amortization expense

Depreciation of property, plant and equipment (refer to note 3)

Amonrtisation of intangible assets (refer lo note 4)

Note 26 : Other expenses

Power and fuel
Stores and spares consumed
Excise duty variance on inventory
Repair and Maintenance:

- Buildings

- Plant and equipment

- Others
Payment to audilor's as:

- Auditors

- For other services
Legal and professional expenses
Communication Expense
Rent
Advertisement, publicity and sales promotion
Freight, handling and distribution expenses
Rates and taxes
Printing and stationary
Insurance charges
Security Charges
Travelling and conveyance
Vehicle running and maintenance expenses
Loss on disposal of property, plant and equipment
Miscellaneous Expenses

Year ended Year ended
31 March 2019 31 March 2018
314.81 351.66
2.74 572
317.55 357.38
Year ended Year ended
31 March 2019 31 March 2018
194.62 167.46
0.93 0.93
195.55 168.39
Year ended Year ended
31 March 2019 31 March 2018
99,72 561,58
31214 247 .28
- (9.01)
2.33 -
30.67 4.41
22,68 B.72
5.00 5.00
1.59 1.48
16.49 15.10
1.68 1.09
0.96 1.31
33504 174 Kb
G677.28 601.34
4.34 542
2.82 1.86
6.35 6.16
2.89 -
242 2.65
511 516
038 -
247 3.70
2,192.21

1,636.80




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANGIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
(Amount in Rupees Lakhs, unless otherwise stated)

Note -27
Earning per share

Rasic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of tha Company
by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted
average number of equily shares outstanding during the year plus the weighted average number of equity shares that would be

issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations

Year ended Year ended
31 rch 20 1
Profit atlributable lo equity holders of the Company for basis carnings (Rs. In Lakhs) for
the year: 25370 14677
- : s 2 00 12600000
Weighted Average number of equity shares in calculating basic earnings per Share (Nos.) 12500000 o
Weighted Average number uf equity shares in caloulaling diluted carnings por Share
{Nos.) * 12600000 12600000
Earnina Per Share
Basic (R=) 2.01 1,10
Diluted (Rs.) 2.01 1.16
Face value per share (Ra) 10 10

* There no dilutive potention equity shares as the end of the reporting year and previous year.




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

(@)

(b)

(c)

(d)

(€)

(Amount in Rupee

Note -28
Dues to Micro and Small Enterprises

s Lakhs, unless otherwise stated)

The dues to Micro and Small Enterprises as required under the Micro, Small and Medium Enterprises
Development Act, 2006 to the extent information available with the company is given below:

The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year

Principal amount due to micro and small enterprises®

Interast die on above

The amount of interest paid by the buyer in terms of section 18 of the MSMED
Act 2006 along with the amounts of the payment made to the supplier beyond
the appointed day during each accounting year

The amount of Interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the year}
but without adding the interest specified under the MSMED Act 20086.

The amount of Interest accrued and remaining unpald al the end of each
accounting year.

The amount of further interest remaining due and payable even in the
succeading years, until such date when the interest dues as above are
actually paid to the small anterpries for the purpnse of disallowance as a
deductible expenditure under section 23 of the MSMED Act 2006

31 March 2019 31 March 2018

131.77 133.66"

#The details of amounts outstanding to Micro and Small Enterprises under the Micra, Small and Medium Enterprises
Development Act, 2006 are as per avallable information with the Company.

*Based on the informatian received in Current Year.




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

(Amount in Rupees Lakhs, unless otherwise stated)
Note -29 Segment Reporting '

The business activity of the Company falls within one broad business segment viz. “Manufacturing and
Trading of sanilaryware items” and substantially sale of the product is within the country. The Gross
income and profit / lose from the other segment is helow the norms prescribed in Ind AS 108 Hence the
disclosure requirement of Indian Accounting Standard 108 of “Segment Reporting’ as specified in
Companies (Indian Accounting Standard) Rules, 2016 (as amended) is not considered applicable.




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019

Note -30 Related party disclosures

A List of related parties

Name of the related party
Kajaria Bathware Private Limited

Kajaria Ceramics Limited
Wi Ajay Maganbhai Marvania

B Transactions during the period/ year:

Kaiaria Bathware Private Limited

Intarest paid

Amount Bormowed/(repaid) (net)

Salary, wages, bonus and allowance (including management charges)
Advertisement, publicity and sales promation

Reimburesement of Expenes

Sales of Goods (net)

Kajaria Ceramics Limited
Interest paid (including interast capitalised)
Amount Borrowed /{repay) (net)

Mr. Ajay Maganbhai Marvania
Remuneration Paid (short term employee benefits)

C Balance outstanding at the end of the year

Holding Company - Kajaria Bathware Private Limited
- Borrowings
I rade Payables

Ultimate Holding Company - Kajaria Ceramics Kimited
- Borrowings

Mr. Ajay Maganbhai Marvania
Salary payable

Terms and conditions of transactions with related parties

The transaction to and from related parties are made on lerms equivalent to those that prevail in arm's length transactions. Oulstanding balances at the year-end

(Amount in Rupees Lakhs, unless otherwise stated)

Relationship
Haolding Campany

Ultimate Holding Company
Director (Key managerial parsonnel)

"~ Year onded

Year anded

31 March 2019 31 March 2018
77.30 257.20
2.800.00 463.68
1,216.00 960 00
306.00 150.00
40.40 -
0.93
181.20
9,460 00
54 .00 47.00
As at As at
March 2019 31 Marc 18
- 2.800.00
174.50 .
3.460.00
4.50 3.30

are

unsecured. The term loan and werking capital loan from Bank of baroda has been guaranted by Kajaria Geramics Lid (Ultimate Holding Company), Fer the year

ended 31 March 2019, the Company has not recorded any impairment of
assassment ie undertaken each financial year through examining the financial position o

0 3¢
New Qe </ )

-1} L_“- 3 /
Jﬁr‘?"}

receivables relating lo amounts owed by related parties (31 March 2018: INR Nil), This
f the related party and the market in which the related party operates.
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KAJARIA SANITARYWARE PVT LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2019
{Amount in Rupees Lakhs, unless otherwise stated)

Note - 33

ined ribution Plans - General Descrpli
Retrement benefits in the form of provident fund, superannuation fund and national pension scheme are defined contribution schemes. The
Company has no obligation, other than the contribution payable to the provident fund.

Defined Benefit Plans - General Description
Gratuity:

The Company has a dafined benefit gratuity plan. Gratuity is computed as 15 days salary, for every completed year of service or part thereof in
excess of 6 months and is payable an retirement / termination / resignation. The benefit
Company makes provision of such gratuity asset/liability in the books of accounts on the basis of actuarial valuation as per the prajected unil credit

method

vests on the employee campleting 5 years of service. The

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the funded

status and amounts recognised in the balance sheet for the gratuity plan:

Changes in the present value of the defined benefit obligation are, as follows:

Defined benefit ohligation at the beginning of the year
Current service cost

Interest cost

Benefits paid

Actuanal (gain)/ loss on obligations - OCI

Defined benefit obligation at the end of the year

Changes in the fair value of plan assets are, as follows:

Fair value of plan assets at the beginning of the year
Contribution by employer

Return on plan assets

Benefils paid

Expected Interest Income on plan assets

Actunal gain/{loss) on plan asset

Fair value of plan assets at the end of the year

Reconciliation of fair value of plan assets and defined benefit obligation:

Fair value of plan assels
Defined benefil obligation
Amount recognised in the Balance Sheet

Amount recognised in Statement of Profit and Loss:

Current service cost
Amount recognised

inS it of Profit and Loss

Amount recognised in Other Comprehensive Income:

Actuarial changes arising from changes in demographic
assumptions

Actuarial changes arising from changes in financial assumptions

Returm on plan assets (excluding amounts included in net interest
expanse)

Experience adjustments

Amount recognised in Other Comprehensive Income

31 March 2019

31 March 2018

18,37

18.37

31 March 2019

31 March 2018

31 March 2019

18.37

31 March 2018

18.37

31 March 2019

18.37

31 March 2018

18.37

31 March 2019

31 March 2018

The principal assumptions used in determining gratuity liability for the Company’s plans are shown below:

Discount rate

Future salary increases
Attrition Rate
Retirerment age

31 March 2019

31 March 2018

7.75%
5.00%
20.00%
60 years




A quantitative sensitivity analysis for significant assumption

Gratuity plan

Assumptions
Discount rate

Future salary increases

Withdrawal rate

The sensitivily analyses above have been determined based on a method tha

Sensitivity level

Impact on Defined benefit

31 March 2019 31 March 2018

31 March 2019 31 March 2018

+1% +1%:
=17 =1
+ 1% 1%
-1% 1%
+ 1% + |

1% 1%

reasonable changes in key assumptions oceurring at the end of the reporting period,
Sensitivities due to mortality and withdrawals are insiginificant and hence ignored.

Sansitivities as 1o rate of inflation, rate of increase of pensions in payments, rate of
applicable being a lump sum benefit on retirement.

The following payments are expected contributions to the defined benefit plan in future years:

(0.60)
(164
0.64
(1.62)

(0.19)
(h18

t extrapolates the impact on defined penefit obligation as a result of

increase of pensions before retirement & life expectancy are not

31 March 2019

31 March 2018

01 April 2019 to 31 March 2020 3.33
01 April 2020 to 31 March 2021 2.78
01 April 2021 to 31 March 2022 3.83
01 April 2022 to 31 March 2023 460
01 April 2023 to 31 March 2024 5.58
01 April 2024 Onwards 7.22
Total expected payment 27.34

The average duration of the defined benefit plan obligation at the end of

the reporting period is 26 years (31 March 2019: NA).




KAJARIA SANITARYWARE PRIVATE LIMITED

OTHER NOTES ON ACCOUNTS

34. CONTINGENT LIABILITIES & COMMITMENTS

(Rs. in lakh)

AS AT AS AT
31-3-2019 31-3-2018

Estimated amount of contracts remaining to
be executed on Capital Account (Net of
Advances) and not provided for : 513.35 64.00

Outstanding Bank Guarantee 90.00 67.22

35. Deferred Tax Liability/ Assets

Deferred Tax arises because of difference in treatment between financial accounting
and tax accounting, known as “Timing Differences”. The tax effect of these timing
differences is recorded as “Deferred Tax Assets” (generally items that can be used as
a tax deduction or credit in future periods) and “Deferred Tax Liabilities” (generally
items for which the company has received a tax deduction but has not recorded in the
statement of income).

The deferred tax asset arising during the year has been set off to the extent of
deferred tax liability and resulting Net Deferred Tax Asset has not been recognized in
term of prudence norms and conservative view with regard to certainty of virtual
profitability in future years.

36. In the opinion of the Board and to the best of their knowledge and belief, the value on
realization of loans, advances & other current assets in the ordinary course of
business will not be less than the amount at which they are stated in the Balance
Sheet.

37.Balances of certain Trade Receivables and Trade Payables are subject to
confirmation.

As per our report of even date attached

FOR O P BAGLA & CO LLP For and on behalf of the board of directors
CHARTERED ACCOUNTANTS
FRN : 000018N /N5Q0091 E,,‘] In Mumani. a- pa
Ajaykumar Maganlal
Ashok Kunigr Kaj; Rishi Kajaria Marvania
Director Director Wholetime Director
DIN 273877 DIN 228455 DIN 0643088
Partner v@'%/ M
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Chief Financial Company Secretary
ate: 09 May 2019 Officer (ACS: A-52813)
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